
Global Code of practice in FX 
ECB has decided to define a set of global principles of good practice in the foreign exchange 

market (i.e. Global Code). It has developed a document to provide a common set of guidelines 

to promote the integrity and effective functioning of the wholesale FX market. This document is 

intended to encourage a robust, fair, liquid open and appropriately transparent market. In this 

market, all participants supported by resilience infrastructure would be able to confidently and 

effectively transact at competitive prices. Ideally, it should be done in a manner that conforms 

to acceptable standards of behavior. In itself, it sounds good and make lot of sense. It is not 

aimed at imposing legal or regulatory obligations on market participants nor does it substitute 

for financial regulations. It is developed in order to supplement any law, rule and regulation by 

the identification of global “good”/”best” practices and processes. This 65 page document is 

comprehensive. It has been developed by a partnership between central banks and market 

participants from 16 jurisdictions around the globe. It is the result of an excellent cooperation 

including market participants from both sides (buy and sell sides).  

  

 

A FX Working Group (FXWG) has been defined to create this code and then to promote its 

adoption. This interesting document is organized around six major principles: (1) ethics (market 

participants are expected to behave in an ethical and professional manner to promote integrity 

and fairness of the FX market. Recent scandals on LIBOR could explains such a desire); (2) 

governance; (3) execution participants are expected to exercise care to promote a fair and open 

market; (4) information sharing (being clear and having a good communication while respecting 

confidentiality of transactions; (5) risk management and compliance and (6) eventually 

confirmation and settlement processes (to set up a robust and transparent post-trade process). 

However such a code wouldn’t make sense without evolving over time. It is expected to change 

and to be enhance in the coming years. It should become a market reference for all 

participants. ATEL as well as EACT have supported this initiative and will endorse this code. Any 

effort of codification for better controlling a market like the FX’s and to make this market more 
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transparent and more robust should be greeted by corporate treasurers. We hope the final 

document which is expected to be released in May 2017 will be promoted by all national 

treasury associations across Europe. 
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