
Are treasurers becoming “super 
financial reporters"? 

 

Good news for those who like financial reporting, they will 
have their fill of it in 2013. Will this be the year of reporting 
and disclosures for treasurers, hardened veterans in this type 
of obligation as they may be? The financial reports that 
need to be prepared and circulated are like an endless story, 
with some pages that do not always turn easily. 

 

 

Treasurers, super financial statement reporters 

 

Perhaps there are opportunities lurking behind these financial 
reporting requirements 

 

We were never able to take it for granted that the fight for 
exemption would be won. Reporting to ESMA was, sadly, a battle 
that we lost 

 

Do you like financial reporting? 

Time and again we have explained and given details of the various financial 
reports that treasurers are responsible for, that they have to produce and 
circulate to various stakeholders.  A new type of stakeholder has to be added 
to the list, long as it may already be: regulators, and particularly the well-
known European ESMA, for reports relating to OTC type derivative products. 
It would be fair to say that if you don't like financial reporting don't become a 



treasurer because this part of the treasurer's workload has not suffered from 
the crisis, or more accurately is a victim of the on-going crisis. The leitmotif on 
information to be disclosed is "ever more". So we should not be surprised when 
a colleague asks us, "but what are you going to do with all this information 
you have put together"? This is an excellent question, but unfortunately 
usually when legislation is in place it is too late to try to ask it. Treasurer 
associations work in the dark and defend the interests of treasurers, even 
though many know nothing about this or only realise after the decision is 
made. No one is a prophet in his own country. This includes the EACT and the 
national associations just as much as anyone else. 

Good news for financial reporting addicts 

We could say there was good news for those who like financial reporting 
because they will have their fill in 2013 with IFRS 13 and EMIR on Over-the-
Counter derivatives.  Plenty of treasurers seem not to have taken this in yet. 
They are in danger of finding reality catching up with them very soon, we 
fear. We would encourage all of them to prepare themselves as soon as 
possible to be ready to deliver the financial information required in the 
appropriate formats. 

We would particularly like to go over the EMIR reform again. We are in fact 
exempt from posting collateral for OTC type derivative transactions. This is of 
course right and proper, but it was harder than it would seem to defend.  We 
should remember that intra-group transactions are excluded from the scope 
of this regulation for the collateralization requirement. We should also note 
the exemption granted to non-financial counterparties (i.e. non-bank 
corporate treasurers, or what some people pompously call the "real 
economy"). However, the exemption must meet certain criteria.  Provided the 
transaction relates to hedging (hedging means covering / protecting an 
underlying operational risk, for example transaction for which "hedge 
accounting" is applied or financial instrument which is leaning with 
transactional risks back against), we are exempt. For transactions not 
qualifying as hedging, we have to adhere to a maximum limit by nominal 
volume of transactions. However, this means there is an option, just in no way 
an obligation, not to grant collateral to your bank counterparty. 

All these new regulations impose reporting requirements to produce greater 
transparency and better information for the readers of financial statements. 
For example, IFRS 7, IFRS 9 and soon IFRS 13, or even EMIR are trying to put 
things right and meet one of the main objectives of the G20 after the 



Pittsburgh summit in 2009. As always, we may criticise the way it is done, the 
burden it imposes or we may ask ourselves what will be done with the 
information. But the question to ask ourselves is that of the point of the 
reports or rather how to complete them. 

Some major post Pittsburgh G-20 regulations are closely 
correlated and interconnected 

 

(x) Dodd – Frank in USA 

 

How does the exemption principle work? Who is exempt? From when are we 
no longer exempt? What limits and thresholds have been laid down? These 
are the major questions that ESMA intends to answer. The final document 
should, in principle, be finished off and published at the end of 2012, to come 
into force as of 2013.  

 

 

 

 

 

EMIR (x) CRD IV 

IFRS 9 & 7 MiFID II 

Standards & new 
Regulations 

interconnections 



 

 

 

                    

  EMIR THRESHOLD LEVELS FOR CCP – COLLATERALIZATION   

  
        

  

      Thresholds per asset class - set-up by adding up nominal   

      value of all OTC contracts          

      (excluding intercompany transactions/contracts)   

                    

  
        

  

  5 ASSET CLASSES TO BE CONSIDERED: 
 

  

  (for contracts not subject to exemption irrespective of whether they are    

  in or out of the money) 
     

  

  
        

  

  1 EUR 1 bln in nominal value for CDS contracts       

                    

  2 EUR 1 bln in nominal value for Equity Derivative contracts   

                    

  3 EUR 3 bn in nominal value for Interest Rate contracts     

                    

  4 EUR 3 bln in nominal value for FX derivative contracts     

                    

  5 EUR 3 bln in nominal value for commodity contracts and    

    

other derivatives not defined in 1 
to 4         

                    

  
        

  

  

 

 
 

 
Tainting rule for all classes when breach in one (or more) asset 

  
  

class thresholds. However, obligation to pass via CCPs dealt 

      after breach(es)           

 

Treasurers, the new "great reporters" of finance? 

Treasurers are yet again asked to contribute to deliver financial reports. As 
the great modern reporters of finance, they have to disclose everything and 
lay all their cards on the table. Not all reports are limited to just figures and 
tables. They also have to provide text and narrative to explain what they are 



doing, their strategies, risk management, etc. There is one single catch phrase: 
ever more financial reporting. This is a self-evident truth and, unfortunately, is 
like an unstoppable tsunami. This endless crisis has unexpected and unwanted 
consequences for the "real economy". Treasurers are caught in the crossfire of 
post-crisis regulatory measures. They must resign themselves to it and accept 
it, even if they believe that it will not necessarily or fully reduce systemic risk. 
The future will tell us that, and we shall see whether we manage to avert the 
next crisis.  

                    

          TRADE REPORTING REQUIREMENTS     

  
        

  

  
Reporting obligations shall apply to ALL OTC derivatives contracts entered into 
before   

  
16th August 2012 and outstanding on the reporting start 
date       

  
        

  

  Reporting details to be reported: 
    

  

  
        

  

  % Parties               

  % Registered office (address)           

  % Beneficiary of the rights and obligations arising from the contract   

  % Main characteristics of the contract (e.g. maturity, notional value, price,   

    settlement date, etc…)           

  % 
Direct link (if any) to commercial 
activity         

  % Part of portfolio > clearing thresholds (yes or not)       

  % 
Trade qualifying (or not) as intra-group 
transaction       

  % Reference to any Master Agreement         

  % Details of whether collateral has been exchanged (and type of)   

  % Revaluation of contract (delta between closing previous day and   

    current market price)           

  % Electronically confirmed (or not)         

  % Date of last mark-to-market valuation         

  
        

  

  
 

          
 

  

      A LONG AND COMPREHENSIVE LIST  
 

  

      TO SUPPLY WITHIN  48H.   
 

  

            
 

  

            
 

  

                    

 



Perhaps there is an opportunity behind all these reports 

To paraphrase the new president of the French republic "reporting is where 
we are at now", an election campaign slogan.  Even if a sensible time 
extension is granted, we will have to start delivering information to ESMA as 
of mid-2013, with different deadlines for different asset classes. Although there 
are still some points to be clarified and finalised, the latest version published 
by ESMA set the tone and gave a glimpse of what the final text will look like 
when it is finalised and brought into force in 2013.  

Plenty of other financial regulations are expected to appear in 2013, after 
long discussions and debates that have lasted for several years.  The most 
optimistic people see in these financial reports an opportunity to demonstrate 
the value of powerful and up-to-date IT applications, and to streamline work 
by automating it, making it more secure and efficient. Productivity in 
treasury departments, as everywhere else, will be a major challenge that will 
need to be met in the next few years. The challenge will be to know how we 
can produce more information, and process a greater number of transactions 
with limited staff and resources. The economic crisis does not help to provide 
us with the necessary financial resources. However, only good organisation 
and powerful and integrated IT systems will enable us to deliver the required 
reports on time and in good order. This is a major organisational challenge to 
be dealt with at a time when the volume of work is in no way shrinking. 
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