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ISAE 3402, following the well-known SAS 70 

 

There was a shift in third party assurance reporting. We could have said as 

the Beatles “hello – goodbye” with this new ISAE 3402 replacing SAS 70 (for 

more information visit: www.isae3402.com and www.isae3402audits.com) . 

The third party assurance reports provide users with valuable information 

regarding internal controls in a company. The most well-known and requested 

standard is the AICPA SAS 70. These last years, breakdowns in internal 

controls have been widely publicized and scandals brought a new focus on 

the importance of implementing and monitoring properly internal controls. It 

resulted in new regulatory changes and regulations like Sarbanes & Oxley on 

financial reporting. SOX regulations require clients to gain comfort over the 

design and operating effectiveness of service organization controls. Being 

SAS 70 compliant give a company a competitive advantage, reduce queries 

and testing from clients and auditors, provide more comfort to users, to 

management and generate increased awareness within the group. As it was 

not standardized, the idea came to get these reports harmonized and more 

regulated. The International Auditing and Assurance Standards Board 

(IAASB) has addressed this issue by proposing a new standard focused on 

enhancing auditors consideration of internal controls: ISAE 3402 (Assurance 

Reports on Controls at a Service Organization) and the USA are looking to 

update section 324 (SAS 70) in order to bring it more in line with proposed 

international standard. It is maybe too early to assess benefits of this new 

standard. However, all these changes contribute towards better internal 

controls, including in treasury departments. These new unusual acronyms will 

become in coming years more and more important. Some users could even 

think about requiring form their money market fund providers, from their banks 

or partners to be compliant. At least it helps getting a better awareness of 

needs for stronger and more effective controls. You will hear more and more 

about this standard in coming years. 
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